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Ethyl Representative can give your technical peo- 
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cialists, supply special reports on particular fuel- 
engine problems, furnish data on engine design 
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fuel-engine problem or future planning, your Ethy! 


Representative will be glad to help. 
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... and more Isoflows are being 
installed in the largest 
reformers under construction 


The continuous production of high octane gasoline by cata 
reforming demands sturdy, efficient, soundly designed 


ent. This is especially true of furnaces 


wide acceptance of Petrochem-lsoflow furnaces is due 
tomheir high efficiency, dependable performance even 
r overload conditions, and their long service life 
gen you apply all the specifications and operating 
irements to direct fired furnace design you'll find 


@mochem-lsoflows most economically desirable, by any 


(eur. chemical and allied process industries 


mchem-lsoflow furnace for any duty, tem- 


que design and operating features which 
Ted to the wide actéptance of Petro-Chem 
s include: 


Uniform Heat Distribution 

Maximum Fuel Efficiency 

Low Pressure Drop 

Low Maintenance 

Zero Air Leakage 

Minimum Ground Space 

Simplicity of Design and Construction 
Short Length of Liquid Travel 

Series, Multipass, ali parallel flow 
Excess Draft for High Overload 
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. WHAT'S HAPPENING IN OIL 


The oil industry can expect a little smoother sailing in Congress 


this vear. But elsewhere Washingt: at the Supreme Court and sever: 

government agencies—decisions are upcoming which could have far-reac} 

ing effect. eee 
a 


Canada is raising the loudest squawks on the new import restrictions 


for the U.S. West Coast. There is no economic or defense “justification 

the 220,000 bd limit o1 rude according to Donald Fleming, Canada’ 

finance minister. er a 
- 


Oil spending abroad this year will be at a fast clip. The biggest plans 


re for the Middle East, where the emphasis will be on greater productiv 

and export capacities. Other active areas include Venezuela and the Frenc! 

Sahara. o - o Be 12 
e 

The Consortium is starting a $140-million expansion program in 
Iran. Wildcat and development drilling will be stepped up, with most of 
the drilling effort concentrated in the coastal area along the Persian Gulf 

p. 27 
* 

The world’s second deepest well, completed in September, is still a 
geological mystery. Experts belie the Richardson & Bass et al No. 1 Price 
in Louisiana hit a different reservoir than the deepest producer. 2 mi. away 
But downhole geology hasn’t been pinpointed yet. Pare: ee 

* 

The government's many-sided antitrust policy will keep marketers 
perplexed in 1958. There are more than a dozen key cases primarily cor 
cerning pricing practices. a oe, ae ee 

° 

Medium-sized computers can handle refinery simulations—a 
previously reserved for the biggest electronic “brains.”’ But Eastern State 
Petroleum & Chemical finds that programing must be carefully planned t 
get the best results. oe ss Pe ae 

. 

Gas producers in two North Texas counties have their first pipeline 
outlet. It's Natural Gas Pipeline | f America’s 350-mi. extension to Jack 
and Wise Counties. ——n 


International Petroleum is winning friends in Colombia by being a 
good “citizen” and by informing the public of its operations. The com) 


emphasizes its contribution he intry’s economy. ass a ee 


The Mr. Gus No. 2 rig is proving that submersible barges are prac 


tical in very deep water. The rig is drilling in 137 ft. of water, a recor 
drilling depth. ‘beatae 
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Up to the Minute 


SIGNIFICANT LATE NEWS 





Price penalties appear likely for some very high—and some very low 





—gravity crudes. That’s the 
eral break in postings wv eS 
} stillate yields ; 
this week, thou S c 
! Lower Gulf ( . ( O 


January 3, 1958 Southern Minerals Cor 


Jersey Standard’s spending will continue at a fast pace during 195s. 
{ lanned—S$1!, I St 3 195% 
record high of $1.4-bil 

About 75% of Jersey's “58 spending will be in the Western Hemis 
phere. The company will, t I 


t 


iculiart) for additiona rel a t i { ¢ tiles It 
vorl le program | 
is refining, 27 mal 
on. 12 
* 
The average wellhead price of natural gas rose in 1957. The Bu 
Mines reports that the 1957 


1956 it was 10.8e¢. 


The way finally seems clear for a switch of the Little Inch pipeline 
to products transmission. At 





. i? ] yp 
\ id WIitndaraw 
1 sais . 1 
ePSé Drovis S (1) } 
41 
sorbed by he rm’s a rea te 
t rates I Keel \ I I 
ild be It to 1 ) } ( 
nad airead me l ( ! 
les 
s likely soon. 


Phillips Petroleum Co. may drill a West Texas Wildcat to a new 


world’s depth record. The test, No. 1—EE | ( 
drilling below 21,000 ft x 
23,000 ft. This, if it is reached, t the S70 } 
by Richardson & Bass et al in Louisi: Lm N Se ae 
versity, also in Pecos County, reach: 687 


At least 3,350 mi. of crude and product pipelines will be completed 
in 1958, the Committee for Oil Pipe I rt it $185 


milion 


A Shell Oil Co. construction barge capsized in Lake 
week. Early reports were that 16 


Maracaibo this 


ley 
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, “talk about flow... eS 
this will be a real ; 


ao producer!” _ 
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With improved exploration techniques and improved efforts will be aided by his neighbor. Lone Star 
drilling equipment... plus the ever spiraling demand Stes maker of top quality API casing. tubing 
for oil and gas...the New Year of 1958 should and line pipe Star s big. completely integrated 
I 
he a real producer! Joe Roughneck... heart of the steel mill is dedicated to Joe Roughneck’s team 1: 
I 

petroleum industry...is certain to do one of the the busy Mid-Continent area... and will deliver API 
greatest jobs in his long and colorful career. Joe’s pipe on the doul 


Neighbor, wherever you are... specify Lone Star and we both get a good deal! 


Lone Stwt STEEL 
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EXECUTIVE SALES OFFICES 
W. Mockingbird Lane at Roper e P.O. Box 12226 e Dallas, Texas 


DISTRICT SALES OFFICES 
Houston, Texas Midland, Texas Dollas, Texas 
Tulsa, Oklahoma Wichita Falls, Texas Shreveport, La, 








NO OTHER MOTOR VALVE OFFERS SO MUCH 
IN AUTOMATIC CUSTODY TRANSFER 


Simple, two-wire electrical hookup with fast, positive 


shut-off eliminates need for secondary air or gas power source. 

















Type Hydramotor 
pressures to 1000 pis. 
operator is weather, expk 
closing 
For automatic shut-off, three-way control or tank sw 
no other motor valve or controller can match the | 
} 


General Controls Hydramotor valves on rer 
applications 


Here’s why 

No.1 Hydramotor valves are 
simple, rugged electro-hydrauli 
valves that operate on simple, two- 
wire electrical circuits already 
available. No additional power 
source is necessary. 


No. 2 Hydramotor valves ar 
ectric, provide interlock without 


trey 


additional valves, yet they 
saje on power interruption 


No.3 Hydramotor valves com- 
pletely eliminate the need for 
extra piping, tubing, strainers, 
dryers and pilot valves. Overall trouble-f: 


TODAY FOR HYDRAMOTOR CATALOG 11,OR COD 
OFFICE LISTED IN YOUR YELL¢ PAGES. CA 
NT ON REQUEST 


Fi GENERAL CONTROLS 
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Rulings on Oil by Agencies, Courts 
May Overshadow Congressional Action 


@ Congress isn't apt to concern itself with oil so much this 


year. Little legislation is likely. 


@ Oil problems pending before the Supreme Court and 


government agencies, however, are highly important. 


As usual, oil and gas men will do 
well to keep a wary eye on Congress 
in 1958. But the executive branch and 
the federal courts will have a lot 
more to say than Congress will about 
whether the industry sinks or swims 
in the new year. 

The nation’s law 


+ 
l 


The petroleum industry enters 1958 
in much better shape in Washington 
than it was a year ago. 

At that ti t I] 
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Natural Gas 


Topping the list of oil legislation 
left over from the last session of Con- 
gress is the Harris-O'Hara bill to 
ease federal control over independ- 
ent natural gas producers. .\It 


In the absence of legislation, the 
grim reality is that gas producers 
will probably be regulated on the 
basis of costs, much like other public 
utilities 1+ 


I 


As a result of the so-called Mem- 
phis decision, Congress may eventu- 
ally have to change the manner in 
which rates for interstate gas pipe- 
lines are set, too. But for now, pipe- 
liners must pin their hope on the U.S. 
Supreme Court. 


il. Oil Imports 


Although the Administration's vol- 
untary program to restrict crude im- 
ports is within reaching distance of 
success, the explosive issue may be 


tossed into the lap of Congress again. 





The level of first quarter im; : F eens ery for 
will be especially vital, since th and ¢ 1S ar ty'se ed PY om 
House Ways & Means Committe hae a - eg A i 
will begin considering the trade ¢ ; eon Hee Sean ae 
around the end of March siete ; - ee a a 

\ Fi 4 . / we cu 


Wateh These Five Men in 1958 


— 


7 x 
na pos 


There are five men in particular in Washington who are 
to take action during 1958 that could have an important impact 
The five, and the oil-related problems they face, are 


Price Discrimination 


hostile 


congressional 
the Suprem: 
a ‘good faith 
jobber's right 


JARY 





to a funcitional discount if he also 
sells at retail. 


business committees will 
ride herd on oil marketers again. But 
this time, they don't appear deter- 
mined to hang a guilty sign on the 
industry. 
Phe Senate St: 
mittee, he 


D., M 


V. Antitrust 


The Justice Dept.'s antitrusters 
promise to cause the oil industry a 
lot of headaches this year. In fact, 
the very structure of the industry 
could be altered by antitrust suits 
and investigations that may come to 
a head this year 32 

Oil alw las 


h iIf-de 7en 
A suit challenging major oil com- 
pany control of crude and product 
pipeline facilities in the U. S. may 
grow out of a current inquiry. 


Pipelines jointly owned by 
: ° 
th | target 


hicf, p! 


ompanies are 
tor Hansen, antitn 
Congress in October that 
gation into the 
pects” of such ow1 
d rapidly iS p sible 

The inquiry also includes the pi 
lems of pipeline proration and u 
connected wells—a big complaint of 
domestic producers since foreign oi] 
began cutting into their market. 

Hansen regards this investigati 
nationwide in scope, as a natural f 
low-up to the seven-vear-old West 
Coast case, scheduled to go on trial 
next Nov. Pz: 

In that case, seven majors are 
cused of improper marketing practice 
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On the legislative front, an indus- 
try-opposed bill requiring companies 
planning a merger to notify the gov- 
ernment in advance has a reasonable 
chance of passage. 


I I] ti 


Interior Secretary Fred Seaton 


should give the final word soon on 
whether oil and gas development will 
be stymied on wildlife lands. 


\ 


Vi. Publie Lands 


The Supreme Court will decide this 
year whether the states or the federal 
government shall profit from oil op- 
erations between the 3-mi. and 10.5- 
mi. offshore lines. 


L.S. Import Move Irks 


Canadian producers and the Ca- 
nadian government are raising the 
loudest protests over the new volun- 
tary import plan for the West Coast. 

1] dati ft | - 

( } + ( ++ } 


In response to an appeal by Mat- 
thew V. Carson, administrator of the 
imports plan, for early compliance, 
Standard Oil Co. of California was 
one of the first to say it intended to 
meet the formula set for the first 
half of 1958. 

But t 


( cs 


+ 


Venezuela, too, has expressed some 
disappontment, but in milder fashion. 
4 Venezuclan official in Wasl 


\\ 
1 


Producer groups in the U.S. gen- 
erally favor the voluntary proposal. 
Robert L. Wood, ret ] lent of 





Outlooks Abroad Stir U.S. Interest 


Despite signs of caution here and 
there, oil spending abroad in 1958 
is apt to meet—or beat—the 1957 
pace. 


( 


|. Mideast: New Records 


y 


IN IRAN, the Consortium aims to 
expand its producing capacity by 
more than 75 by 1960. 


EXPANSION OF EXPORT FACILITIES ¢ ve ore ideast crude into worid mar- 


kets will be one of the mportant 


Several companies are likely to it n. Rig 
offer big bonuses for new oil rights 
offered by Iran: tract 


THER MIDEAST AREAS will also 
aet nere asing attention n 1958. 
J] 


IN KUWAIT, more expansion 
also under way. A 


tarted \] 


IN IRAQ, Iraq Petroleum Co. and 

associated firms plan to increase 
Iraq's oil export capacity 100°, in ; 
the next few years. pipelin ' ' i be interesting to note in 
l) ' _ ee 8 whether the Saudi-Japanese 
with its 56°/-44 arrange- 


is apt to affect the concessions 


pattern in the Mideast generally. 


\ 


; 
} } 
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ernment isn’t so startling as the fact 
that this appears to be a minimum, 
rather than a maximum, Apparently, 

pact does not specify a maximum 


5( might b 


The outlook for several proposed 
Mideast pipeline systems may be- 
come clearer this year. 

Phe maj f these 
from the P 
iterran 
compan 
thi I 


Right 


Il. Venezuela: Catch-up 


Activity in Venezuela is expected 
to be brisk in 1958 even though there 
are no signs of new lease offerings. 

\l : ’ h ( in rn ] 
heavil Pp aaee 


fe © oa 
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In Central America, Guatemala 
exploration may gain momentum 
h 1 + ] + + , ] N 


und Wilcsese 


The French Sahara is one of the 
biggest sources of excitement over 
1958 prospects. 

his th 


ment 
There is a stirring of inter 
in other parts of Africa 


In Europe, the big spending will be 
on new refineries and pipelines. Pros 
pects for oil production aren’t attrac 
tive, but the markets for oil products 
are . 
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What’s New 


Desert Creek Spacing 


Hearing Continued 
The Utah Oil & Gas Conservation 


Commission will resume its hearing 
on well spacing in the Desert Creek 
area of San Juan County on Jan. 13. 
P nents of +] ; 
\l { Ratherf 
1) ee 
ha 


Tidewater Cuts Runs 


Loss of major government and ex- 
port contracts has resulted in a 40° 
cut in runs at Tidewater Oil Co.'s 
Avon refinery, near San Francisco. 


New Mexico's Oil Conservation 
Commission will treat the state as 
two crude marketing areas. Wells in 
the northwest portion will be restrict- 
ed to || b/d unit allowable in Janu- 
ary, while those in the southeast will 
continue on 37 b/d unit allowable. 

Ihe revised total allowable for Janu 


IN THE INDUSTRY 


New well completions declined in 
Texas in 1957, the first year-to-year 
decline since 1952. 


| Rails ( 


Trial of the government's omnibus 
antitrust suit against seven major 
West Coast companies has been 
scheduled for Nov. 12. 

| ] | ] + + + 


The Alberta Oil & Gas Conserva- 
tion Board has boosted the crude 
allowable for January by 45,535 b/d 
to an average of 344,527 b/d. 

Part of th I t 


+ 


f 
co (British ¢ 


The Western Co. will 
headquarters office, manufacturing 
operations, and laboratory from Mid- 
land, Tex., to Ft. Worth 


Phe oil well s f 


move its 


erect a $2-millio 
Worth, starting lat 
The move is 
1On nd ¢ 





Looking Ahead in Washington 








Mc-Graw-Hill The “how” of gas producer rate-fixing is becoming clearer at FPC. 
Washington Altho igh producers have been subject to feder: ( tro] e 195 


Federal Power Commission has yet 
Bureau 


The answer will come in 1958 
January 3, 1958 probably in the big Phillips cas« 


Industry experts expect FPC to all but abandon the “fair field price” 


concept which lies at the heart the pe g Harris ga l. Instead, 
they look for adoption of 
production costs. 
Producers probably will be allowed a 9° return. 
allocated among nat 
is, FPC will 
of wells comes 
that same 
The best guessing 
both the percent: 


the contrary se} 


Atomic power enthusiasts are rooting for higher oil and gas prices. 
They're hoping for a boom i1 t 
1960's. But they recognize 
atom won't be economically 
and bituminous coal remain cheay 
Commission says nuclear energy’ 

t, and the Northeast. 


10¢ per million Btu 


The Canadian protest won't derail the imports restriction program. 
Ottawa protests that there should be ) U. S mitation on oil from 
Canada. It wants Washington to 1 
tary program to the West Coast 
Washington won’t backtrack. Fir 
zuela by any special concessions 
determined that extension of the | 
taged by an uprising among domest y, 
producing Alberta agrees the cutback won't be ibstantial anyway. 

The controversy could hasten a decision on Canadian gas exports 
to the U. S. As things stand, new exports natural gas appear frozen 
until the Royal Commission on Energy pl 
probably in 1960. This nationalistic : o natural gas exports 
which threaten to hold up several U. S. project hardly squares with 
the Canadian government’s claim that the U. S. an anada should be as 
one when it comes to defense resources. | ie lid o le exports begins 
to pinch, there’s speculation that Ottawa will speed its decision on natural 
gas. 

- 

The Pentagon is stepping up purchases from small refiners. The 
Military Petroleum Supply Agency is setting aside 6-million bbl. for small 
business in its jet fuel purchases for the six-month period beginning Apr. 
1. Previous set-asides have been 4-million bbl. Bids will be opened Jan. 9. 
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mud sales tompany 


Houston, Texas 


A DIVISION OF MISSISSIPP! RIVER FUEL CORPORATION 
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VALVE OPEN TO 


RELIEVE 
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LLING 


PRESSURE BY 


ASING 


BAKER 
DIFFERENTIAL 
FILL-UP 


COLLAR 


THE VARIABLE VALVE in Baker Differential 
FILL-UP Equipment is an amazing example 
of ““down-hole”” AUTOMATION. As a string 
of casing is lowered in the well, this valve 


AUTOMATICALLY takes into account the 


it and 1 osity of the mud; the rate 
} 

the pres 

hich tend to build up ahead of the 
cending, piston-like string of casing 

i ntly computed ALL 

Variable Valve opens 

prevent pressure-surge 

itting the casing to fill 

ALLY from the bottom up while 

ywwered. As the rate of lowering 

iratory to adding 

sure drops 

thus main- 


ut overfill or 


pe ited each 
led and the 
10 build-up of 
might cause 
g down weak 
off production 
lting from “‘no- 
filling 
lite saving in 
third—by 
eliminating messy, dangerous surface 
filling of ca 
For cementing (or { loating if desired 
a F! ippel I'ype Back-Pressure Valve can 
be made operative at any time by merely 


applying pressure ins the casing 


Ask any Baker representative or office for 
Catalog Supplemen 301, or arrange for 
Baker DIFFERENTIAL FILL-UP Equipment at 
your supply store.— BAKER OIL TOOLS, INC., 


Houston, Los Angeles, New York. 


PRODUCT 


NO. 1091 M&F 
DIFFERENTIAL 


FILL-UP 


EQUIPMENT 
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\. Bey De la Chenier 
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Richardson & Bass et a 
No |-t Humble-il & 


Worlds Deepest Produce: 


No. | Humbile-Price 


Second Deepest Produce 











BAYOU COUNTRY surrounds world’s second deepest producer. Geologists say this 


Deep Well Is A Puzzler 


The world's second deepest oil pro- So far, operators are pretty sure 
ducer, completed in September in that there is major faulting below 
the Louisiana marshes, is still some- _ the surface. 
thing of a puzzle to geologists. | vel i 

Richardson & Bass, J Rav MebD t ft K OF a 

iott & Co., John W. Mecom, at ta] Ni 

report Oil Co. No. 1 Humble-R. I an it by wheal 


e-LL&E-State Lease 2545 


+ 


Operators feel certain that the 
well has tapped a new reservoir dis- 
tinct from that tapped by the world's 
deepest producer, 2 mi. away. But 
geologic conditions downhole haven't 
been pinpointed. 


It is also believed that the reservoir 
is backed by a water drive, but there 
is no positive evidence that the water 
table has been reached, even at a 
total depth of 20,186 ft. 

' 


‘ 


‘\ 


“It's just impossible, at this point 
to correlate the second deep well 
with any other wells in the area, 
says one geologist. 

\t first, N P 


t with 
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11,810. ft... then temporaril 
doned until Mav, 1956, followin 
pletion of the world’s deep 
lucer 
Then it was drilled to 19,12 
ind plugged back to 11,725 ft 


cause of stuck pipe The hole wa 
idetracked, and drilled to 20,186 ft 
= 


ind finally completed it 19,155 + Tt 


¢ 


Some geological clues might be 
forthcoming when another deep test 
in the area reaches its projected 
depth of 18,000 ft. 

The new test, Richardso1 
et al No. 2-K LL&E, i 

in abandoned Richardso1 
test, No. 1-K, 14,200 ft. west 
I'he test was spudded S$ 
id is dnilling now below 13 
Ihe abandoned 1-K test wa 
nsistently higher on 
th l-L, and it is he ped 
of the unproductive sand 


I. will prove productive in t 


At present, the second deepest 
producer continues to flow its al- 
lowable—450 b/d—although tubing 
pressure has dropped slightly. 

The well is producing th 
64-in. choke, with 

to | 
I mg pressu4e 
from 11,101 


first put n productio1 


Drilling experts were surprised when 
the well produced 39.9-gravity oil. At 
19,000 ft., they expected much higher 
gravity. 

S } 


+ thy 


The operators continue to hope for 
two things in later deep drilling: (1) 
a shorter payout; and (2) equipment 
that can cope with the problems of 
very deep drilling. 

N <1 
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MR. GUS NO, 2 is drilling a test for the CATC group, 20 mi. off Louisiana. The buffeting it is getting by waves isn’t unusual 


Mr. Gus No. 2 Proving Itself In AR 


Mr. Gus No. 2, the big C. G. 





Glasscock rig, is busy proving that t \ 
mobile submersible barges are highly f 
practical in very deep water. The 
proof: The unit is drilling in water | t 
a record 137 ft. deep. ’-ft. diameter piling t | 

| 9 ++ it ‘ f+_+] L g t+ \ \ s J ‘ | 7 \+ 

\\ t Delta | .° t 2 +] , lin \ 

() t} t 
Onerat 
C. Moor 
Mr. Gus No. 2 
S ' 

2 

The water depth, though an off- 
shore record, is easily within the rig's 
capabilities. Mr. Gus No. 2 can drill Besides meeting deep-water prob- 
in up to 150 ft. of water in calm lems satisfactorily, the rig has drilled 
weather. at a fast average speed of 43 ft. 

In th tl 7 per hour. 

ft 14,000-ft. test for the CAT 

| f tl Continental, Atlantic, Tidewat 

m tf 7 + Cit S ( 

Li72 I 7 ft t] Va t} t 
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\@Record 137 Ft. 


—~ 
ae ee aE 


a 





DRILLERS get set to run some pipe. Though the sun is shining, the weather is cold, 


and the wind is stiff, as is shown by the heavy clothing the crew is wearing. 


Of Water 


Pall it} 1 11s 1c 


. Where it was a 


ogged. Then 9%%-in 


casing Was set ind heavy seas comb) 
slight hip lik t hg t 
Weather, though severe, has been ee ; 
. ! ! latt t 
no problem for the rig. At a former < 


location, it rode out two hurricanes Mes” we y : ms 
in safety. . 


Drilling operations were shut dows Mr. Gus No. 2 has demonstrated, 
ind most of the crew was evacuated among other things, that its two 

1 safety precaution while hurrican stiffleg cranes can erect the conduc- 
Bertha and Esth vere rampaging tor pipe and well protection structure 
through the Gulf. Both hurn without the aid of a derrick barge. 

urred while Mr. Gus No. 2 wa 1} twin 75-ton ct tting { 
ling at its first ition, West Delt ward f 1 either sid f the 5 
B] CK tS in ibout SI tt of wit 5 tt | lot 

| 1) hu Tit ic VW 1¢ ( t I t tted 
th platform tt tion, and drilling t n 

sumed mal ifter Ww t ft t 
Vave di down t t t | te f 

At it t ition, th g t vat \ t 

if f t > 
1 15 ft I ch Th " 
vt st ition | t 1] 

latforn th ch the ha t kA the t t 

ded id \ th f th v1 CAT P\\ \ 
' ; f 3 lh. to 4 

+ \4 
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WIND is 


inother element to face. The 


Windial reads a brisk 


35 mph. 


WEST DELTA AREA 








} r +) + 

i \ +S 

Wel riven t t 
KCT I} ling ] 
ft. } ‘ th F r 
ly 7. 4n +} — + 
ge driven into rie } 
t fen] + +} , } 
l CRE 


If the test proves productive, Mr. 
Gus No. 2 could be utilized to erect 
a production platform on the West 
Delta site. 


it the wild it 18 tal i th \ 
tion templiat I ig 
S August, 1956, at t halt 
tructures 5 
talled. S¢ ) 
found to t f 
t \t le | t ' if t 
d n anoth 


If Mr. Gus No. 2, and other mo- 
bile platforms, continue accident-free 
operation, they may help stabilize 
the cost of offshore insurance. 

In the it of th 


igl 
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What’s New 


IN EXPLORATION, DRILLING, PRODUCTION 


Utah Considers 


Changes in Lease Terms 


Utah is planning changes in its 
leasing system to raise oil and gas 
revenues from state lands to a par 
with those received by the Navajo 
Indians. 


} } } 
The Na i ent raised 
ties for lan Sal in County t 
yne-sixth. Ut —* 
ynpetrit . { ming One ighth 
r rn r f SNe 
The Ut Leg 4 t 
-" , f + 
} f } 
My A 
' 
| 
i 
( 
. 


Seek Capacity Waterflood 
Sinclair Oil & Gas Co. has asked 


the Texas Railroad Commission for a 
capacity allowable for its waterflood 
project in the Shipley (Queen sand) 
field. \' th West J 


~ 


Lease Sales Held 


High bid at a Dec. 18 sale of 
leases on Montana state lands was 


$11 per acre L.. J. Mulh 
+ ; + \ ( + 
(rf 
| \ | 
( _ 
\ tot - ? 
gl , SZ +f 
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of the leased 

Powder River, Custer, and Ros 
Counties, in the Monta 

the Powder River Bas 


Majority 


Hunt Oil Co. paid a top bonus of 
$44 per acre for a 240-acre tract 
in McKenzie County, N. D., at the 
North Dakota Land Dept. lease sale 


Dec. 10. 
lotal return to the stat 
bonus ai 
7/4 es offered f 
Average bonus w S 
Yotal bonus of $44 
| n he t tak 
> ? g ld g 
. 
The Texas Railroad Commission 


has decided that statewide rule |2-F 
should be amended to permit the in 
stallation of bottomhole centrifuga 
pumps without special hearing. 

R Pump ¢ ked for t 


PW \ > 3 





King-Sized C 


A roughneck lights his cigarette fror 


‘ 


the stack of a unique rig floor heater, and 
keeps warm at the same time. The heater 
was assembled by Maxwell Herring Drill 








. ao? oh 


— - — 


igarette | 


Kern County Land Co. has an- 
nounced plans to spend $1-million to 
$2-million annually on the search for 
oil and gas in Western Canada. 


+ 


The highest wildcat ever drilled in 
ne U.S. will be abandoned 
' 2 ‘ ( NI 





8 
“—e 


, 
jighter 


ng Corp... Kilgore Tex., for use on a 


company rig. Utilizing twin butane burn 


the stove heats a good part of the rig 
and the adjacent doghouss« 
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Madison test, but circulation was lost 
at 6.866 ft 


The Wyoming Oil & Gas Conser- 
vation Commission has issued a per- 
manent order for 40-acre spacing in 
the Brooks Ranch field, Natrona and 
Converse Counties. 

Continental Oil Co. had asked for 
S0-acre spacing. Several other com 
panies had asked for 40-acre spacing 
The commission said that an SO 
acre unit “would not be drained effi 
ciently by one well.” 


The Texas Railroad Commission 
has approved automatic custody 
transfer systems for two West Texas 
fields. 

Phe approval, subject to review 
within six months and after the 
tems are i yperation, was granted 
to Kewanee Oil Co. and to Phillips 
Petroleum Co 


The Kewanec stem—involving 
temperatul mpensated positive dis 
placement mete! will be installed on 


the Cree-Svkes Unit. Cree-Svkes field. 
Runnels Counts 


\t i i last week. a K 
ngineer said peak waterflood 
t t tl ut will b il 
1 W be th nax 
he Ph t et 
I t { rsitt An 
7 Embar (Ellenburg 
t \) . ( 
7 


Ebro Oil Co., Longview, Tex., has 


purchased interests in 30 wells in 
three East Texas areas. 

President \W O. Davis, ] 
| fhe Pane County, 

llarn d Pan ( 

1] 
W.E. Mit oe) \ \l 
( | ( Long 

th) 

Pay ' Pa 
+) + ; 

* 


Drilling Highlights 


Montana Amerada Petr 
Corp. N Thorson, section 2] 
52 She ri n County flowed ] P 
mh t f 14 bbl. per hour on test of 
Q)utlook | Devonian and Siluri 
i+ S.S55 + ft Th prospect isn 
than 21 north and west of prod) 


I 


PETROLEUM WEEK JANUARY 3, 1958 


tion in the southwestern part of thi 
Outlook field area 


Colorado—Skelly Oil Co. No. | 
Osborn, section 2-l0n-55w, Logan 
County, flowed 7.8-million cu. ft. of 
gas daily on test of the ] sand at 5,452 
60 ft. The prospect is 2! 
of production 

In Garfield County, E] Paso Nat 
ural Gas Co. No. 1 Nichols-Govern 
ment, section 14-7s,-99w, was com 
pleted for 4.2-million cu. ft. of 


mi. south 


daily through perforations at 854-75 
ft. and 914-26 ft. The shallow Eocen« 
gas discovery 1S 1242 mi from Hunter 
Canvon field 
Kansas—Shawver-Armour, Inc., N 
1 Svdell, section 17-30s-le, Sumner 
Countv. flowed oil at the rate of 4 
to 50 b/d on drillstem test f th 
Simpson at 4+. S2¢ 36 ft Lh ) | t 
fl d gas in 2S minute ind | 
- minut Ch vil t 144 
+} vest f \\ + B 1] 
West Central Texas—Ch me O 
( No. 1 R. W. Porte tion 6S 
X, T&PRR survey, Nolan ¢ 
Can | flow 7 
t + it .; ra 
t h r 
39-207 ft. 
f EVB 
South Louisiana— | 
] Ntot | L | ¢ | 
| {| | 
Oklahoma —! 
( 
\ 
S () 
\ t NI 
In Nl ( | y 
\ 7 
\\ 
\l $24 Lee 
\ 
{ the B 
North Dakota—k 
I 
\ | 
v, D ( 
+ \ | 
+ ; + +] + 
, or ' , 
j XN f 








THE BEST 
WAY TO 


OPERATING 
COSsTS.... 


LOWED 


a REDA 


PUMP INTO 
YOUR WELL 


With investment and 
labor costs continuing to 
increase, economy of op- 
eration is of paramount 
importance in producing 
wells with decreasing oil- 
water ratios. 
Reda-Submergible Pumps 
are an economical means 
of producing wells with 
high fluid volume. Over 
80 million barrels of oil 
have been produced to 
date from wells previ- 
unprofitable to 
operate. Not only has 
production increased, but 
pumping with Reda ex- 
tended the ultimate eco- 
nomic life of thousands 
of wells prev iously 
produced at low rates of 
fluid withdrawal. 





ously 


Sizes are available to 300 
h.p.; capacities from 20 
bbls. to 25,000 bbls. per 
day; depths from 
10,000-feet. Easier, less expensive 1 
stallation, low operating 
creased production, greater operating 
life, and efficient performance lower 
costs when pumping with Reda 


200-feet to over 


costs, 


Write today for further informatio: 
Reda engineers will be pleased { 
furnish complete information. 


SIGN OF 
OUARITS «xa 


PUMP COMPANY 
BARTLESVILLE, OKLAHOMA 
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The problem facing International 
Petro e TIN Co ombpia was how fo mix 
1 new 


technology of its 








How to Make Friends Abroad 


First, says International Petroleum, respect others’ cus- 


toms and be a good neighbor. Then keep telling people 


what you're doing, and why. The formula is working 


well in Colombia. 


The smile of the refinery worker at 
the left is worth millions to his coun- 
try, Colombia, and to his company, 
International Petroleum (Colombia), 
Ltd. It symbolizes the welcome cen- 
turies-old Cartagena is giving Inter- 
col's shiny new refinery, inaugurated 
last month. 





Th smile 1K ident. Int 
iufact g and producing 
f | it ational Petrol ( 
L.td.. im Colombia, and member of t 
Standard family, planned 
get it for two vears 
Lhe ompany Knew the det 
i¢ S30 mill rehinerv od 
1} Lhe 25, UU b d it t 
Colombia Caribl 
| vasts, including the rich (¢ 
\ PW Aug oT) $5 
But Inte | ha had n i 
ince that the people woul 
itside 1¢ t wa irtner } 
ing up Colombia's econom Th 
mpany had evel less T¢ l 
ure that plex technolog\ 
introduced essfully to tl 4 
ear-old fort t g & g 
\ th if t t 


Fundamental to Intercol's policy is 
this: The company is softening the 
conflict between old and new by be- 
coming a Colombian "‘citizen’’ itself. 
More than 90°, of all refinery per- 


-+. inan old city 
Ww 





28,000 b/d plant with the tradi- § 
tions of the people in 425-year-old | 
Cartagena. | 
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sonnel are nationals. 


From the beginning, Intercol knew 
that serving Colombia well wouldn't 
be enough. The public had to hear 
about it. The Company pinpointed 
five public-information goals: 


@® 10 poll 
( 
e | 
oJ 
] ¢ 
e | 
r 
e | itify | 
| 
( 


The company put a lot of its pub- 
lic relations eggs into last month's 


inauguration bas 
“We felt 
uld have greate 


Tid Ke 


t the nationa 


ection of the 


to make th 


All along, Inter 


ket. S 

that cw t 

r inpact | 
ter tril 


TCd 


col has been stress- 


ing this ‘first-hand look’ at its opera- 


tions. | Xam] 


i 


+} 1} + 
Ul 


Newspapers have been very im- 


portant in the 
program. Inte 
nd | hotos 


nt was be 


. ] 
COl 


tion on the 


Most ] 


public-information 
issued progres I 

the pr whil 
ng built A we 
ition, all Co 


refinery and 
ipe I 
irticle on th 


vy. thie mpan 


rticement 


1 


In addition, th 


seen on television 


CTich 


e refinery is being 
and mavie screens 


throughout Colombia. Live shots of 


itself 


The company doesn't feel the job 


of winning good 


will has ended 


cfinerv inauguration. Savs | 
i] Petroleum’s public relat 
dinator, Robert I Kingsle fF 
has a storv t tell | 
sunderstanding, it’s int 
well and as often A 
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@ Eastern States Petroleum & Chemical Corp. has found 


that it does not need a 


its refinery satisfactorily. 


@ A medium-sized computer will do the job. But it re- 
quires extremely careful programing to stay within the 


computer s limitations. 





Eastern States Petroleum & Chem- refinery at Houston has no aux 
ical Corp. is computer-simulating its features other than alphabet 
Houston (Tex.) refinery for greater nd output. The internal 
speed and accuracy in programing 2,000 ten-digit numbers. Input 
process operations. uutput is by punched cards ex 

creasing petition requires op with reading and punching t 
t t t fa rennery s phvs 2 \) ind 100 r irds 
facilit t th spectivels 
nil a f iateial ‘eeeeee The first step for Eastern States 
, ' ii al 7 eling in simulating its refinery on a com- 
a's 2 & Cee 1 | puter was to analyze the problem 
\I f | & Mi Engince: and select the best system of com- 
ie Associat Wt. tite of puter programing. 
Cactewn Ghai » the escent: (inrean Considering the great 
ting of t \ vm feabiied ( inables needed to simulate t 
( Ene finery, and the limits of tl 
| A f m = tself, Eastern States select 
bia . P ca “interpret programing 
aoe gg Tag : L t 
c ' ie ei n such a svstem, ig 
“ess ae a to the computer gna 
‘ P g to tailor th juence of actions 
ons 1 i cal : Disadvantage of th 
p = wdown of the comput 
Plant as te ‘interpretive’ phase of 
th How I] g 

rn lt ion emit smn] lified, and th rect 

} ‘ f the « nput 
7 . - ‘ t f iti g r 
r P 1, ‘ mands | tl 

+, 
Ps - S | + \tot get t 
I ts in the f f 
Ch most is 4 

The refinery simulation program ted for distribut 
used by Eastern States was designed agement 
to use the medium-sized IBM 650 ee ' 
computer. The crude distillation step received 

a great deal of attention in the fina 

f computer program, to allow for the 
great variety of crudes processed by 
‘ a en Eastern States. 
| | h crude ch 
| A f al enned 
() ird specifi 
c | <t f the 
; + Hl, + he . 
Me nat ~s t of th \( 
. r Uh ird l 
‘ ‘ t ind the 
tion of th 
The IBM ' Gite 
late Eastern States’ 65,001 Following crude distillation comes 
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~*~’ EE" 


Refinery Adapts to Smaller Computer 


‘giant computer to simulate 





the disposition of gasoline-range ma- 


terial the Platformer, Platform 
rg ntory, straight run gas 
? cking, or jet fuel 
t f t } blended 
t gat High 
ks g Pool N 
Platt Paraftf 
go to Pool N table { 
‘ g + + Pp 
\ 2 + + ; + 
, 1 
; P 
‘\ g N\ } 
\ f Pe r 
F \ 


The second major section of the 
simulation program includes opera- 
tion of the Platformer and associated 
units to produce gasoline and sol- 


vents. 


The chemical fractionation unit 
rerunning various streams to make 

c and aliphatic solvents and 
specialties, has a computer ‘‘library"’ 
of punched cards for all possible op- 
erations on the unit. 


\\ 


aromat 
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lar scheme under study. The computer 
takes the requirements cards and 
searches the operations library and 
gets a complete file of information on 
each operation prior to actual compu 


tation 


The third major section includes 
the light ends system, and the proc- 
essing sequence for kerosines, cat 
feed stocks, and residual fuels. 

Bunker C fuel was used by the 
authors to illustrate the operation 
of this section. The pool of Bunker ¢ 
base stock comes from the thermal 
cracker bottoms. Charge to the ther 
mal cracker is vacuum-tower bottoms 
At the same time, the cat cracker re 
ceives charge stock from the topping 
unit, tower, and thermal 
cracking unit 

The blending properties of Bunker 
C are calculated as the end product 
of a series of correlations beginning 


Vacuuin 


with data on the crude. and including 
correlations around the 
and visbreaker 


What’s New 


vacuum unit 


A new French process for making 
“'graft'’ polymers may be the key to 
making certain petrochemical poly- 
mers dye-receptive. 

Developed by the French Societe 
Polyplastic, the process is based on 
pretreating-polymers with ozone, tol 
lowed by graft-polymerization of vinyl, 
vinylidene, and diene monomers 

The technique is said to make pos 
sible a variety of new monomers. Syn 
thetic fibers of polvacrylonitrile, poly 
propylene, or polvethvlene are made 
dve-receptive by the treatment 

Dow chemical Co 
on a license for certain aspects of the 
new technique 


has an option 


Celanese Corp. of America and 
National Lead Co. are working to- 
gether on ''stereospecific” polymeriz- 
ations. 

According to Celanese, National 
Lead’s work on new catalysts may 
“constitute an important breakthrough 
toward successful production of unique 
polymers, including radically new 
tvpes of polypropylene and pol 
stvrene.”’ 

. 


El Paso Natural Gas Products Co. 
has its new Ciniza (N. M.) refinery 
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Some products from cat cracking 
ind cutter stock from inventory ar 
used if needed to blend the Bunker ¢ 
to viscosity requirements 


The fourth, and final, section of the 
simulation program collects all of the 
net charges to and products from the 
refinery into a single charge-and- 
product recap report. 


Calculations are to the irest One 
idredth barrel, then rounded to 
en barrels in the answers. Care 1 
taken to be certain that all units bal 
mice Cra tly 
Prices and values are assigned t 
tocks, and a gross refinery realization 
ilculated 
If insufficient material has been pre 
duced to meet all contract commit 
ment irds are punched as a separate 
nt shortage report. This report 
hows the contractor, shortage, unit 


nd total value 


Eastern States used about |!/, 
man-years of technical work to devel- 
op the refinery simulation program. 


In addition to the technical time 
used to develop the program, a total 
of 50 to 100 hours of computer time 
was used to check out and debug the 
complete program. 

Che final program has about 5,000 
interpretive instructions — equivalent 
to about 20,000 to 25,000 machine 
language instructions 

(he computer running time for a 
typical problem, involving processing 
of 25 to 30 crudes, is about one hour 
Che crude distillation calculation uses 
about half of the hour, with the re 
maining time spht about 20:20:10 be 
tween the chemical and solvents block, 
the cat unit and heavy fuels block, and 
the final recap block, respectivels 

For a base case study of refinery 
operation, the appropriate data is in 
serted into the computer. To evaluate 
alternative cases, provision for punch- 
out of all pertinent information after 
the crude distillation or solvents oper 
before final recap, often 
makes it unnecessary to rerun the en 


tir 


itions, OF 


program 
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on shakedown. It should be on stream 


soon. 

Ihe Ciniza refinery is located 17 1 

st of Gallup When the 6,500 b d 
refinery comes on stream, E] Paso will 


cease operations at its +,000 b d Pre 
witt refinery, at Grants, N. M 


M. W. Kellogg Co. has been au- 
thorized to offer licenses for the SBA 
acetylene process. 

Ihe process was onginally devel 


oped by Societe Belge de l Azote 
SBA, of Liege, Belgium P\\ 
Sep.27°57. p40 

Kellogg reports that cooperation 


with SBA has further 
making 
ethvlene from naphtha feedstock 


perfec ted the 


process for acetylene ind 


The Western Petroleum Refiners 
Assn. has announced dates for its 
February and March meetings. 

WPRA’s Gulf Coast Regional Tech 
nical-Industnal Relations meeting will 
be at the Ben Milam Hotel, Houston, 
heb. 5 and 6. Refiners from 
Lowsiana, and Arkansas will attend 

\W PRA’s 46th Annual meeting will 
be held at the Hilton Hotel, San At 
tomo, Mar. 24-26 


Pexas 


Atlantic Refining Co. has com- 
pleted a gasoline plont at Block 3! 
field, Crane County, West Texas. 

The new plant processes 23-million 

u. ft of gas per day to produce 48,000 

gal. of propane, 36,000 gal. of butane, 
ind 20,000 gal. of 12-Ib RVP 
gasoline 

\tlantic is the operator of the plant 
Ownership is jointly by Atlantic, Con 
tinental Oil Co., Champlin Oil & Re 
fining Co., and Phillips Petroleum C« 


Columbia Gas System is forming 
a new sadiahiianip~tahelite Hydro- 
carbon Corp.—to build and operate 
a natural gas liquids fractionation 
plant at Siloam, Ky. 

Feedstock for the $5.7-million ven 
ture will come from another Colum- 
bia subsidiary building an $8-million 
natural gas liquids extraction plant at 
Kenova, W. Va., 35 mi. away 
+ 


Shell Oil Co. plans a new control 
laboratory at its Norco (La.) refinery. 
Pellepsen Construction Co. will 
hindle construction of the lab, with 


completion scheduled for early in 
1959 
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i your 
two 
Vy Yj best 
friends... 
“the man ahead” 
and 


“the man behind” 





That man just ahead of you hopes you'll take hi ) away 
from him. He's plain selfish about it that way you push 
him up the ladder, t 


The fellow right behind you, what a it m?H 





good friend. Just help make him more capable of capturing y 
present spot S A 2 

How ca v é 
By upgrading your own b performance. By learning 


an about other functions of your mpany [ ne By 





ting today’s prot 2 
and becoming more and more knowing about both, right 














t me ike N w 
“4 Dett Nays aK McG H 
who live on your street, unceasing] trive to make it the single 
greatest community of interest for if justry. And tl 
effort they put int 
t for every readin g 
Look ahead ad ahe I 
t. After é 2 
that man one Pp vy. S 
him, t A few ‘ 
eye and says, “Thanks, friend. I just got my owr yt 
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Iran Consortium Steps Up Oil Hunt 


TEHERAN—The Consortium is let- 
ting no grass grow under its feet in 
southern Iran. An extensive explora- 
tory program already started is be- 
ing stepped up in 1958, when a whop- 
ping expansion program also gets 
under way in established fields !’\\ 


bs ' 
; ; hy + + ( 
try + + +} 

\l ‘ 7 + 

‘ P ( 

trom A 
to B \ 

bh 1 ‘ 
dan \h } 


The number of field parties is being 
increased to eight: 


e Two are geological crews. 
Phey will worl Bandar Al 
Kil Karim, Kuli-T-Satic 
++ hen : a he 
( nad ¢ h \ ] + 
f Iran ficle 


\ \ he Abadan-Ah 

nd at B \bl wh f 
ti cflect 1 ] t i 

\ sm ret t it » will 
on Bibi TH val th 

ee pt chs nand the ¢ 

Ku h-I-Mu long coastal st 


south of C h Sar 
e Three are triangulation par- 
ties, which will do topograph 


on the coastal area between B 


Two 10,000-f+. exploratory tests— 
one near the Persian Gulf, the other 
inland—will be spudded within the 


next few months. 
Vhe coastal test. No. 1 Binak 


be started shortly on the Kuh-I-B 
structure. This wildcat will be watche« 
losely. for clu to offshore ol pr 
pects (PW—Nov.15°5°.pl47 
Inland, the No. ¢ Ahwaz wil 
drilled in the Ahwaz area in a furthe 


ittempt to establish the oil potent 
of a large 
tests (including the current No. 5 


have been inconclusive 


structure where pre 


The Consortium also will have a 
total of seven rigs at work on devel- 
opment drilling. 

Three of the rigs are expected to be 
located at Agha Jari, biggest of the 
08g fields; another three at Gach 
Saran, the third-ranking field: and onc 
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The $140-million expansion program 
being started by the Consortium this 
year is expected to boost southern 
Iran's oil output capacity by more 


than 75°/, by lita to around |] 
b/ d from d 
~ of 760, bd 
| insion, 1m 
f it vill be |] 
th elati ( 
S 





New Unit for Royal 


A replacement for the Royal Dutch 
Shell mobile drilling platform that was 
wrecked in the Persian Gulf last De- 
cember is now under construction 11) 


ar N. V. Werf Gusto, of 
ee ( P\\ ] . 1] 7 @ \ 
1] “NIU -2 | in 
(i Ni ft. high. It 
( ered to the Roval Dutch 
\] t} ( f 1OS 


Unlike the lost unit, the new MU-2 
is designed for operations on all of 
Royal Dutch Shell's off-shore conces- 
sions. 


| ot tl ty) 
fl ifine id a 
¢ t in water hs of 20 
ft. te ft. It wall have h pte 
( K ( 7 5-te I } d 4 I 
CC me drilling t ,\ ) tt. A 
140- t mounted on tw 


Duteh Shell 


King equipment on th 
kK will permit dniling cn 
vells without moving the platfor 
Phe orginal platform, which 


' signed especially for u 
Qatar irca, Was wrecked by frCuk ( 
when it was being mo 

third offshore dmill site cast of Out 
peninsula (PW—keb.1°57,plt | 
e pontoons, on which th 
form was floated for moving, b 


battering-rams against the leg 
uperstructure, which were « Ligand 
bevond Tepall 


No plans have been announced on 
where the new unit will be used. 
It now appears doubtful that 
Roval Dutch Shell group will 
tinuc its Oatar offshore exploration 


had already spent $21-milhon tl 
with onlv two drv holes to show f 
it—when its $2¥2-million plitf 


Ss wrecked. 
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What’s New st 


AROUND THE WORLD 


IRAN—A $56-million contract for se § 


construction of a new supertanker 


terminal in the Persian Gulf has been The group that 
awarded to a group of international to build a ten K . 
companies by the Consortium. It d pipelines to it f t 
r ; ‘ P ; S14 ~ . re ld \\ U S S.R = —_— — wai 
, R \ tc | their sights on a /I4 boost in oil 
production for 1958, to around 2!/,- 
m on b/a 





More Central America Grants 





CENTRAL AMERICA—Interest I Kk 
in Guatemala's Peten province is c ~ 
spilling over into British Honduras. 

And new oil licenses in both are 

now being awarded. aby \ 

e rit HT] B t+ 
I \ 
( ( ( 
( N 
ca | 
. 

SYRIA—An Iraqi-Syrian pact to 
guorante the Sé curity of pipelines 
ca in na'< 1 4 he liter. 

\ KE RR-McGI E drills on Gulf She ll = J q ca 4 4 yr : , a 

; snNea r 2) ed er 
fs P acreage in British Honduras anean is reported under study 
| + 
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Argus Pet O a vith t \ BOLIVIA—Result of the recent 
- - a oe Santa Cruz “‘oil’’ turmoils: Individual 
‘ on as ; provinces will get a hefty portion of 

; )S ] ' . ° 
; ) \ ve? the government's oil royalty pie (P\\ 
Qil ( ( t ? ind S c nD 
7 Sun’s Right N + - < 
Ant \ + ial 
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l to th I icin 
vorks, and industrial d lo 
e The remaining 34.54 hy 
for stat obligation in t 
with public works of n tional int 
within th province. On th 
hig + fulfill d. th 
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| nanenft national mcom 
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ot Ya ito Pet rift 
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ALGERIA—Sahara oil is sched- 
uled to start flowing through the 
desert next week on its way to the 
Mediterranean from the Hassi Mes- 


saoud field. 


| 
lougg head, 105 
; , ¢ + 
t | l l 
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SENEGAL—Joint British and 
French interests will spud their first 
deep test shortly, in thc ¢ 
rea, 150 mi aad ‘ ] 


h f D 
Lhe t | ( d S 
Petroles du S$ l, formed 195 
tO Cal t pl if101 
ti t French W<¢ \t 
Britis] Pet ind th | 
it h hold a 5 
in th ¢ ) P\W J Re 
34 
\ BP g team will g 
capable of ng depth of } 
tt 
e 


DENMARK—A Jersey Standard 
affiliate has spudded its first test on 
the west — of Jutland, in th 
villag r % ib 


Kellogg Overs is Corp., for 


drilling contractin 
Kellogg & Sons, 
Danish Prospec 


guired by Jers 


g subsidiary of 
will drill the t 
ting a. recently 
St indard 
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NE ya “Going Foreign” 


with ped rigs _ or other equipment ? 











If you are “going foreign” with oilfield equipment, utilize Lykes’ fast 
modern American flag vessels serving overseas areas having exploration 
activity. Lykes’ six world-wide routes include Turkey. Egypt, Libya 
Min Tunisia, Algeria and other Mediterranean areas, Continental Europe 
\e Caribbean area and South America. Lykes offers you many years of 
owe shipping experience to insure efficient handling of your equipment 
.\y 
- ij 
e U.K. LINE 
¢ CONTINENT LINE 
© MEDITERRANEAN LINE LYKES BROS. STEAMSHIP CO., INC 
© AFRICA LINE Cotton Exchange Building © Houston 2, Texas 
© ORIENT LINE Offices at: NEW ORLEANS, HOUSTON, GALVESTON, NEW YORK 
Beaumont, Brownsville, Chicago, Corpus Christi, Dallas, Kansas City 
© CARIBBEAN LINE 


Lake Charles, Memphis, Mobile, Port Arthur, St. Louis 
Tampa, Washington, D. C 


PRINCIPAL WORLD PORTS 


All day long, its HURRY— 
HURRY— HURRY ! 


But there’s still time to be 


OFFICES AND AGENTS IN 


well informed on the whole oil 





industry—with Petroleum Week's 


variable-speed reading 





The essential facts and main points 
of interest in every article are set 
in bold-face type like this. Just by 
scanning these bold-face items you 
get a fast-reading summary of every 
story, in quick, capsule form 


For the complete story on all 
items of particular interest to you, 
read the light face type as well as 
the bold. It’s as easy as that! 

[his variable-speed reading tech- 

nique, pioneered by Petroleum 

Week, is especially designed for 

busy oil men like you—to give you 

all the information you want and 

need in the shortest possible time 
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DEPT / Transportation & Storage 


- 


LAST PIPE SEGMENT is ditched. extending Natural Gas Pipeline C« 


New Outlet for North Texas Gas 


The long-idle gas wells in Jack and initially move 100-million cu 
Wise Counties, North Texas, finally gas daily. 
have an outlet to market—a just- If Nat 
completed 350-mi. extension line of 
the Natural Gas Pipeline Co. of 
America system. 


extension ine 


4-in.-to-20-in 


| \ 


The newly finished (and long-prom- 
ised) $32-million extension line will 
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What’s New 


Delaware Bay 


Terminal Postponed 


The long-talked-of Delaware Bay 
marine terminal and pipeline for de- 
livering crude from supertankers to 
the 800,000 b/d Delaware Valley re- 
fining center won't be built for some 
time, if at all. 

| 


| \\ 


Sinclair Contracts Let 


Sinclair Pipe Line Co. has awarded 
two contracts for building its 130,- 
000 b/d 20-in. crude line 
Teague, Tex., to Houston. ‘ 


14 


from 
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IN TRANSPORTATION 


Canadian Deliveries Up 


Despite a bad October, net de 
ies of crude through Canadian 
pipelines from January through Oc 
tober, 1957, were 9.6 


higher than 
during the same period a year earlier 


Another oil company w 
minum pipe for underwater ! 
in Lake Maracaibo. 


\ 


exas Illinois Natural Gas Pipe 
line Co.'s 52-mi. line 
Chicago is 
quickly toward completion scheduled 
for this month. 

\] t ( 


c 
trom 


Morros 


lll., to 


moving ahead 


California Pipeline Co. is being 
absorbed by its parent, the Cal- 


El Paso Natural Gas Products Co. 
will complete its Odessa-to-El Paso 
products line later this month. 


Basin Pipeline Co. has 
asked for Federal Power Commission 
permission to buy, build, and operate 
natural gas facilities in Andrews 
County, Tex. 11 t 


Permian 


Freight hauling on inland water- 
ways will increase by about |0 
next year, ig to Braxt 
fA \\ 


Lone Star Gas Co. has begun a 
$700,000 expansion of its North Texas 


Transmission system. | 


| Si 
N 
to \W 


Southern Union Gas Co. has bequn 
work on pipeline facilities to bring 
gas to uranium mills in the Grants 
(N. M.) area. 


\ 


Trans-Mountain Oil Pipe Line Co. 
crude deliveries averaged 80,049 b/d 
in November. 

\s of mid-D 


( 
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1958: More Antitrust Slu 


As the New Year begins, oil mar- 
keters can be sure of one thing: 1958 
will find them in the middle of some 
antitrust fist-swinging with the Justice 
Dept. and the Federal Trade Com 
mission 

l 


Most of the concentration is on 
supplier-dealer relations, especially 
where it concerns suppliers’ methods 
of meeting competition. 

| his h is | ht 


All this activity adds up to mors 
money and more time spent by oil 
company lawyers. One major, for 
example, has four government suits 
running concurrently. 

S sinsia 4 











Stotus 
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most companies are 
beginning to feel that it doesn't mat- 
ter what they do or don't do—they'll 
«+ be slapped with ontitrust suits 
DY somebody 


\ 


Einds 





“ 


9 he Metropolitan Retail G 
[ TS n. declare h 
What’s New ealerg “Assn deeies that, 


“would be an unwart 


IN MARKETING , “SAG of apes 


independent inessman.” 


. 
Eight major oil companies have 


subscribed to the $65,000 “gasoline 


brand image” study of western mar- largest independents, reports that it 
kets, now being undertaken | ield 


has cut accounting costs for its com- 
Research , San Francis pany-operated stations by 40°/, with 
Dec.6'57, a mobile accounting office. 
Purp th ly j measul \ truck—staffed by trait 
tanding with th A group of Washington D.C. deal- ntant and equipped with 


rt 
lity of its gasoline, ers are voicing opposition to a plan Mult-O-Matic printing 


Tresler Oil Co., one of Ohio's 


Cal 

vice stations, for government leasing of service ti to company-operated 
of the corporat station sites. tead waiting for statio1 
” It cover Phe District bia | 


+ 


1 central off 


it tll 


M 


Chorge Stotus 
Stenderd Oil Co N. J.) 
other major oil compa m d. 
sued Federal Power 
Commission should 
rule on san 


first, and | 


i 1a 


ippress 


' ! hu Supreme Court to 

lant . ’ , f mnot coat ln . Ty 
Standard Oil Co. of California, and ring held a - ; ‘ ; pes upset trial court. Un- 
other major Pacific Coast oil com- ec. 17, 1957. te t vel . ) it unite n on y til Supreme 


monopolize 


Charge Stotus 


S ne 
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JAMES SAUL 


George Harris 


Dave Sav 
E. F. Simpson 


L.C. POINDEXTER 
Cc. W 
rs Twyman HEAD 


rWYMAN 


A. NEIL LILLEY 


CARL E. SHIRON 


WILLIAM C. UHI 


BRADLEY 
MARTIN 


3. NEIDERT 


JORDAN 


Dr. A, P. Lien 


DR. ARTHUR P. LIEN 
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E. SEEBOLD 


LOUIS E. POTUCEK 
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GASOLINE 

Latest week 

Prev us we 
ra 


RESIDUAL 
Latest week 
Previous week 
Year ago 


Figures 


Barring unusually cold weather during 
the remaining three months of the heat 
g season, the industry could be faced 
with burdensome distillate inventories by 
ext spring. 


w of the mild weather, domestic 
nand for distillates has run surprisingly 
strong in the past three months—averag- 
ng about 5°/, above last year. 


A good part of the distillates demand 
so far, though, represents forward buying 
due to price concessions—not actual con- 
sumption 
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3.2 | T T T T 


arts ROTARY RIGS RUNNING 
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2.944 


2.8-+ 
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The 
Market 
Trend 


The Water 
Level Holds: 


Ships Are 
Cheaper: 


Gulf Coast: 





LP-Gas—It's Even Used for Bug Bombs 


Advances in propane prices from 4.5¢ to 5¢ a gal., became general in 


the Mid-Continent last week. For LP g: ke 1 t other products 
Mid-Continent still calls the tu t of tl 


Considering its vast growth in both production visible supply. 
LP-gas has fared quite well from a price standpoint before 
the fall of 1956—h: M 
ago, 


OCCa 


It may take some cold weather to hold propane prices at the current 
level. The past year ha te growtl > LI 
vere u j 
hillips Petroleum C 


and of 10.6% in 1956. 


But storage facilities, fortunately, appear to be growing as fast as new 
supplies. Last year, 3: 1.2 


»») 
D ame 
m n gal. per day. This 


growth slackened somewha i ar, doesn’t mean the 
horizon is closing in. Pro} 
quipment, rubber 


product as you ca 


For the immediate future, the industry may still have some trouble 
evening off the big hump of demand that hits in the winter. but nev 
mer uses are being found. LPG 
aggregate. There’s 


potential “off sea 


‘ge shippers art 


has been holding at higher 


ing up North in r 


quite so W 


Sales prices for used tankers 


, 


arters. According to R 

be had readily for slight 
There’s one good market 

A Swedish 12,835-ton 


cently. The price was 


been obtained in the g¢ 


Cargo trading at the Gulf has | 
to date. A rare spot sale of No. 
ered Philadelphia—a netback 
recent deal was the swap of 01 
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Prices compiled for PETROLEUM WEEK by Platt’s OILGRAM Price Service 


All prices as of December 26 


KEY PRICES—REFINED PRODUCTS 

¢ per gal. except dollars per bbl. where $ 1 
Western Hemisphere 
U. S. Gulf Coast, cargoes 

(sa oline is 
Gasoline 2 
Kerosin 
Heating 
( 


Fuel oil, bunker “C”’ 


t prem 
t reg 


il, No. 2 
is oil, 48-52 d.i 
Caribbean, cargoes 

Avgas, Gr l\ 


, 
F in 
Sill 
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, 


tiy 


Ing 


iSf 
i 
is 


( 
( 
( 
( 
IN 
| 
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Fuel oil, bunker “*C 
New York Harbor, barges 
Kerosit 
Heatins \ 
Fu LN 
Okla-Group 3, northern shpt, bulk 
Gasol \ t ¢ 
K . 
Heating N 
| LN 
( hicago, bulk 


Ga t 
Heat N 
| No. ¢ 
Los Angeles, rack 
C eae 
Di f PS 
Light f PS 
HH f x 
Natural Gasoline 
| ( IB (yr 9 2 
FOB Brecket f | 
L.P-Gas 
Propai 
Penna I ubes 


Bright 


, Grade 26-70 


ty > + 


Mid-Continent Lubes, Tulsa basis 
Bright L t . 
Neutral | nt, 2 2 
Gulf Coast Lubes 
Bright stock sol 


Eastern Hemisphere 


Singapore (Pulau Bukom), cargoes 
Avgas, grade 100/130 
Gasoline, 7 ct research 
Kerosine¢ 
Gas oil, 48 d minimum 
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Bold face type indicates changes from previous week 


KEY PRICES—CRUDE OII 
tial ] f grav. applies ex 


Western Hemisphere 


United States (at the well) 
NI t . 3 6.' 


Canada (flat prices, at the well) 
\ Nt } Alt 


t ti 
\ 


S S 
Venezuela (Cargoes, FOB lifting port designated 
{ { pid 


Ss 


Eastern Hemisphere 


Middle East, Persian Gulf (Cargoes, FOB lifting port 
\ } R lanura 


Not 


K 


Middle East, FKastern Mediterranean 
\ 


\ 
Bania 
lar East. Cargoes, FOB Lutong, Sarawak 


\ | ' 7 


KEY TANKER RATES 
| t ig ton ] 


U.S. Gulf-N. Y., clean (USMC —10°%o) $2.57] 
NWI-USNH, dirty (USMC —25°%o) $2.14] 
NWI-USNH, dirty (USMC —50°o) $1.35] 
NW I-UK/ Cont. dirt Scal 5334 5 

| CGulf-UK /( t tr Seca 5 

| Gulf USNH USNC 7 


* Ste 
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DISPLAYED RATE 


advertising rate is $16.75 per inch for Equipment 
and Business Opportunity advertising appeari ng on other 
han a contract basis. Contract rates quoted on request 
t mployment opportunities—$22.20 per inch, subjee 
Agency Commission 


UNDISPLAYED RATE 


1.8 a line. Minimum 3 lines. To figure advance pay 
ent count 5 average words as a line. (See 7 on Box Num 


bers 
POSITION WANTED. Undisplayed rate is one halt 


payable in advance 


above ra 
PROPOSALS, $1.50 eents a line an insertion 


INFORMATION 


BOX NUMBERS count as one ad 
ditional line in undisplayed 





BAUMGARTNER 





PROCESS ENGINEER 
Graduate chemical or petroleum engineer with 5-10 
years refinery process engineering experience wanted 
by an integrated independent oil company located in 
th mid-continent area. Excellent opportunity for ad 
vancement in this growing company which operates 
tw refineries In reply give summary of education 
and experience, photograph, date available and salary 
P-6864 PETROLEUM WEEK 
520 N. Michigan Ave., Chicago 11, Ill. 











OIL LEASES IN BOOMING 


4-Corners Area. Some wells estimated over 2,006 
barrels of oil per day Major oil companies pay 
highest prices for wildcat oi! leases. Fortunes being 
made Let us explain our system of hedging or 
speculation in oil leases. Options as low as $30.0 
and $10.00 per month. Send for Free Maps & Ir 
formatior Atlas Oil Survey Colorad Building 
Denver 2 Coloradc 
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Your Transportation and Explorat 








PROFESSIONAL 
SERVICES | 











“In Engineering, It's the PEOPLE that Count’’ 


The C. W. NOFSINGER Co. 


307 East 63rd St. ¢ Kansas City 13, Missouri 
Phone BAitimore 1-4146 

Engineers and Contractors for the Petroleum 
and Chemical Industries 








VENEZUELAN OIL 
SCOUTING AGENCY 


Reports—Maps—Newsletter 


Cable: VOSA, Caracas N. VanMiddlesworth 
Mail: Apartado 3963 Phone: 54 48 02 








Robert Ww Grebe 





BUSINESS OPPORTUNITIES 
Use this Classified Advertising Sec- 
tion for bringing business needs or 
opportunities to the attention of 
men associated in administrative, 
executive, management, sales and 
responsible technical, engineering 
and operating capacities within the 
oil industry. 
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AS THE EDITORS SEE IT 





Competitive Geology Pays Off 


bn) ~ 


YHE DIFFERENCE between the old-time geologist and his present-day 
‘| counterpart is that the earlier “rock hounds” thought they kne 
pretty well where oil would not be found. The modern geologist ts not 
so sure where oil won't be found 

Chat’s a definition used recently by Ira H. Cram, senior vice-pres! 
dent of Continental Oil Co. and one of the most prominent of the 
modern geologists 

Cram wasn't casting any reflection on his scientific predecessors. It 1s 
just that the modern geologist is wary of the wiles of nature. He has 
the advantage of viewing the results of long geological history. At 
when appraising the economic significance of the geology of an area 


he's apt to be more OptIM Ist than the old-timers 


1 HE MODERN GEOLOGIST, said Cram, thinks he can “see” oil in me 
places. [There are several reasons for the improved “visi 
One ts the improved technology the wide assortment of modern tools 


that have been—and are being—developed. And with the improve 


tools, the geological data available to geologists and the interpretation 
of that data have improved 

\s Cram put it ‘It is no surprise that the thousands ot geologists 
studying the maze of data develop tens of thousands of excuses to bu 
leases and drill wildcat wells—in other words, they generate tens of 


thousands of prospects 
Another important contributing factor to the improve sii 
oil-finding is competition. The competition tor ideas o1 ISI 


] 


might be found is as intense as any in the industrm 


Geologists in the U.S. have been torced by necessit' 


most advanced oil-finding technology possible. Che odds against finding 
ind maintaining ample reserves in this country have been tremendous 
\Mlother Nature, as Cram noted, was generous but no iV1s 
she bestowed upon our COUNnLTY Its hydrocarbon resources 
hid in innumerable little ce posits Only occasionally did a big ac 

tion develop 

In all of the geological effort to date, only 24 helds stimat 

nate reserves in excess of 500-million bbl. each ha 

By ty of comparison, the average reserve of each of the 35 fields 


Middle East is about 4-billion bbl 


YONTINUED DISCOVERY 1s a vital necessity if U.S. res 
( maintained. But the necessary discovery of 1 reserves I] « 
ontinue if the incentive to find them remains. An unre stic flood « 

ports or excessive taxation can Wipe out 


U.S. wholly dependent on foreign oil reserves 
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SERVICE...BEYOND THE CALL OF DUTY 


Giant red pumpers have been a familiar sight at fires 


hie iping to que nch the names... R idio-equipped vehicles have 


promptly relayed disaster calls The men and women of Halliburton 
ire proud to have had the privilege of rendering helpful service in 
ilmost every kind of emergency. The helping hand of Halliburton 
will continue to be extended, beyond the call of duty, 


whenever and wherever the need 


irises 





HALLIBURTON oll WELL CEMENTING COMPANY 
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